
Cordis Global Medical Technology Fund
“Resilient growth in a defensive sector”

The Fund returned 3.23% during August, underperforming our 
benchmark by 0.12%.

The first half of August saw the conclusion of a positive U.S. 
quarterly reporting season for the Fund. We saw a string of full year 
guidance upgrades in our portfolio companies despite lingering 
concerns around the COVID Delta variant. These ‘beat and raise’ 
reports were led by Shockwave and Tandem Diabetes, with 10.3% 
and 7.1% full year revenue guidance upgrades respectively. After the 
conclusion of the reporting season, it was regulation which then 
took front and center stage in investors’ minds. 
The first piece of regulation was broadly positive for the entire 
sector. The final form of the Centers for Medicare & Medicaid 
Services (CMS) 2022 Inpatient Prospective Payment System (IPPS) 
rule called for payments to hospitals to increase by $2.3 billion, or 
1.9% versus the previous year. Additionally, CMS announced several 
new tech add-on payments (NTAPs), which is a class of 
reimbursement that pays for new technology that is not yet included 
in the IPPS rules. Several of our portfolio companies’ devices 
benefitted from NTAPs, including Boston Scientific’s EXALT-D, 
Medtronic’s Harmony valve and SWAV’s C2 coronary catheter, 
among others. These NTAP payments help to drive meaningful 
adoption in the early stages of new device rollouts. The CMS release 
last month continues to build strength around the long-term trend 
of public funding covering growing healthcare costs for the ageing 
population.
The second regulation issue came at a stock specific level, where 
clinical trial data and FDA approval timelines were a driving factor 
behind Fund performance throughout August. 
The biggest contributor was Silk Road Medical (+1.1%), as it 
presented positive data at the 2021 Vascular Annual Meeting on its 
standard surgical risk transcarotid artery revascularization (TCAR) 
procedure. Silk Road’s presentation showed that patients 
undergoing Silk’s minimally invasive TCAR, in lieu of current 
standard-of-care carotid endarterectomy surgeries, have similar risk 
of 30-day stroke, death, MI, and ipsilateral stroke at one-year. The 
retrospective data was collected on >20k patients and supports our 
view that Silk Road’s TCAR will receive an expanded label from the 
FDA later this year or early in 2022. Combining this with a solid 
second quarter result, delivered in late July, Silk Road is building 
momentum as it continues its domestic rollout. 
Atricure, a company developing device-based treatment for atrial 
fibrillation, was the biggest detractor (-0.38%), after its 
announcement that the aMAZE trial on the LARIAT device did not 
meet its primary efficacy endpoint. The company also saw a 
decrease in reimbursement for its new Convergent procedure in the 
IPPS final rule. Pleasingly, however, they continued to accelerate the 
launch of the procedure despite the reimbursement cut and early 
feedback from physicians has been positive. There continues to be 
strong momentum in the core business and potential for upside 
from new verticals, even without LARIAT.
The fund is unhedged. As at 31 August, the foreign currency 
exposure was 93.2% of the total, the majority being USD. The AUD 
depreciated (by 0.57%) against the USD over August. In line with 
this, the Fund’s US-based and other foreign company 
positions, increased when translated into AUD. The effect of 
currency translation is separate from the impact of stock selection.
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Past performance is not indicative of future performance.
The unit price performance calculation methodology follows the FSC
Standard No.6: Investment Option Performance - Calculation of Returns
(July 2018). Total returns are calculated based on changes in net asset
values, at the exit price after the deduction of fees and expenses. Due to
individual circumstances, your net returns may differ from the net returns
quoted above.
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Cordis Global Medical Technology Fund is an Australian 
Unit Trust actively investing in a portfolio of global listed 
companies which make medical devices that provide 
treatments for chronic disease. The Cordis investment 
team, advised by our medical advisory panel of leading 
clinical physicians and medical device specialists, believes 
that the critical and imperative nature of such 
treatments, underpinned by the expectations of the 
world’s aging population to live a longer more active life, 
will drive robust growth in the earnings of these 
companies for the next decade or more.

This report was prepared by Cordis Asset Management Pty Ltd ABN 68 637 078 490 a corporate authorised representative (CAR No 001282680) of 
Lanterne Fund Services Pty Ltd ACN 098 472 587, AFSL 238198 (“Cordis"), the investment manager for the Cordis Medical Technology Fund (“Fund”). 
Equity Trustees Limited (“Equity Trustees”) ABN 46 004 031 298 AFSL No. 240975, is a subsidiary of EQT Holdings Limited ABN 22 607 797 615, a publicly 
listed company on the Australian Securities Exchange (ASX:EQT), and is the Responsible Entity of the Fund. This document has been prepared for the 
purpose of providing general information only, without taking account of any individual person’s investment objectives, financial circumstances or 
needs. Whilst every care has been taken in the production of this document, no warranty is given as to its accuracy and persons relying on this 
information do so at their own risk. The information contained in this document is not intended to be relied upon as a forecast and is not a 
recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy, nor is it investment advice. Any forwarding-
looking statements or forecasts are based on reasonable assumptions, but cannot be relied upon as guarantees or representation as to what future 
performance will actually occur.  Unless otherwise specified, the information contained in this document is current as at the date of issue and all 
amounts are in Australian Dollars (AUD). You should consider the Product Disclosure Statement (“PDS”) in deciding whether to acquire, or continue to 
hold, the product.  A PDS and application form is available at www.cordisam.com. Cordis and Equity Trustees do not guarantee the performance of the 
Fund or the repayment of the investor’s capital. To the extent permitted by law, neither Equity Trustees, Cordis, nor any of their related parties 
including its employees, directors, consultants, advisers, officers or authorised representatives, are liable for any loss or damage (including 
consequential loss or damage) arising directly or indirectly as a result of reliance placed on the contents of this report. Past performance is not 
indicative of future performance.

To illustrate the growing trend in the value of medical 
technology improvements in the last decade, the chart above 
shows the historical outperformance in the Morningstar 
Global Medical Devices Index, relative to the S&P Global 1200 
Healthcare Index (which consists of all members of the S&P 
Global 1200 that are classified within the GICS® Healthcare 
sector). 

Cordis believes that our specialised portfolio of medical device 
companies that provide critical treatments for chronic disease 
will continue to outperform the broader healthcare. 

The growing and resilient trend in global medical 
technology stocks relative to wider Healthcare stocks 

Website: www.cordisam.com
Fund Manager: Cordis Asset Management Pty Ltd 
AFSL: CAR No 001282680 of AFSL 238198
Responsible Entity: Equity Trustees Limited
Admin & Custodian: Mainstream Fund Services Pty Ltd
Sub-Custodian: J.P. Morgan Chase Bank
Fund Auditors: Ernst & Young
Minimum Investment: A$50,000
Liquidity:  Daily

BENCHMARKS AND FEES
Benchmark: S&P Global 1200 Healthcare Index in AUD
Management Fee: 1.2% p.a (including GST/RITC) of the 
monthly Net Asset Value
Performance Fee: 15% (incl GST/RITC) of the increase in net 
asset value of the Fund above the Benchmark, calculated 
and accrued monthly, paid annually in arrears, subject to 
highwater mark

INVESTMENT PORTFOLIO 
Number of Securities: 24
Maximum Cash Holding: 10%
Currency Exposure: Unhedged

To invest: Ask your advisor or see us at 
https://cordisam.com
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